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TO SECSTATE WASHDC 8103 
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AMEMBASSY LA PAZ 
AMEMBASSY LIMA 
AMCONSUL GUAYAQUIL 

CONPIDENTIAL QUITO 2902 

E.O. II652: GDS 
TAGS: EPIN.ECIN, PE 

SUBJECT: PROSPECTS DARKEN FOR OPIC'S PROPOSALS 

REF: LIMA 2892 

1. TWO RECENT DEVELOPMENTS HAVE CAST DARK SHADOWS ACROSS 
OPIC’S PROPOSALS POR REENTRY INTO ECUADOR. ONE IS THE EVIDENT 
UNWILLINGNESS OF THE MINISTER OP INDUSTRIES, COMMERCE AND 
INTEGRATION, GALO MONTANO, TO BUCK THE LAWYERS OP THE ANDEAN 
COMMISSION AND OP THE GOE. THE OTHER IS THE DEATH OP 

AMB GONZALO APUNTE, CHIEF LEGAL ADVISOR OF THE GOE POREIGN 
MINISTRY, WHO CHAIRED THE MOST RECENT DISCUSSIONS ON THIS 
TOPIC DURING THE VISIT OP OPIC COUNSEL WEISENPELD, AND WHO 
WAS TO HAVE RENDERED HIS DECISION AT ABOUT THIS TIME. 

2. DURING A CALL BY THE E/C COUNSELOR ON APRIL 27, MONTANO 
SAID THE ECUADOREAN DELEGATION AT THE RECENT MEETING OF THE 
ANDEAN COMMISSION IN LIMA HAD DISCUSSED OPIC'S PROPOSALS 
WITH LEGAL AUTHORITIES THERE, WHO HAD CAST STRONG 
DOUBTS THAT THE "FIDUCIARY AGENT" CONCEPT MEETS THE NEEDS 
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OP DECISION 24. MONTANO MADE PLAIN HIS UNWILLINGNESS TO 
PUSH FOR THE PROPOSAL IN THE PACE OP THIS ATTITUDE ON 
THE PART OF THE LEGAL EXPERTS. WHEN ASKED ABOUT THE 
PEASIBILITY OP A PROMPT START-UP POR OPIC’S PROGRAM OP 
INSURANCE POR CONSTRUCTION CONTRACTS, SINCE THESE ARE 
NOT "INVESTMENTS" IN THE SENSE EMBODIED IN DECISION 24, 

MONTANO OPINED THAT SOMETHING PROBABLY COULD BE DONE 
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ON THAT FRONT PROMPTLY; BUT HE INDICATED HE WOULD BE 
UNABLE TO PRESS FOR SUCH ACTION IN THE NEAR FUTURE, AS 
HE IS NOW BUSILY ENGAGED IN PREPARATIONS FOR THE 
ECUADOREAN INVESTMENT MISSION HE IS HEADING TO THE 
US A WEEK OR SOM HENCE. 

3. AMB GONZALO APUNTE, WHO HAD BEEN HOSPITALIZED IN 
LATE APRIL FOR REASONS NOT KNWN TO US, PASSED AWAY ON 
APRIL 30. THE EMBASSY HAS BEEN TRYING, WITHOUT SUCCESS 
AS YET, TO ARRANGE AN APPOINTMENT EOR AN EMBOEF WITH 
APUNTE'S ASSISTANT, WILSON VELA, TO SEE WHERE MATTERS 
STAND IN THE LIGHT OF THIS UNFORTUNATE DEVELOPMENT. 

4. EMBASSY COMMENT: THE MOST INPORTANT FACTOR 
FAVORING OPIC'S EFFORTS TO REENTER ECUADOR HAS BERN 
THE DESIRE OF MINISTER MONTANO TO HAVE THAT HAPPEN. 
WITH THAT DESIRE NOW OBVIOUSLY LESSENED-OR, PERHAPS 
MORE ACCURATELY, WITH MONTANO'S WILLINGNESS TO GO 
OUT ON A LIMB OBVIOUSLY LESSENED-THIS HAS BECOME A LESS 
IMPORTANT FACTOR, AND THE PROSPECTS FOR SUCCESS FOR 
OPIC'S EFFORTS HAVE ACCORDINGLY BECOME DARKER. 

CORR 


CONFIDENTIAL 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: INSURANCE, FOREIGN INVESTMENTS, PROGRAMS (PROJECTS) 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 02 may 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978QUITO02902 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D7801 87-0380 

Format: TEL 
From: QUITO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 978051 02/aaaadi2b.tel 

Line Count: 84 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 1332d593-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION OPIC 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 78 LIMA 2892 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 27 jun 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2517933 
Secure: OPEN 
Status: NATIVE 

Subject: PROSPECTS DARKEN FOR OPICVS PROPOSALS 
TAGS: EFIN, ECIN, EINV, PE, OPIC, ANDEAN PACT 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/1 332d593-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 



